CHAPTER XV
TAXES  ON MONOPOLY REVENUE
§ 1. it is a commonplace of economic text-books that, when
a monopolist is making full use of his monopolistic power
over prices, a tax assessed upon monopoly revenue will not
affect in any way his or anybody else's conduct. Hence,
this kind of tax, like a tax on the public value of land, is, in
its announcement aspect, ideal. Again, then, we turn at
once to distributional aspects. As with taxes on the public
value of land, so also with these taxes, people who happen to
possess shares in monopolistic concerns are treated unequally
as against people with like incomes whose investments are in
other things. Nor can this inequality be excused by the
argument that shareholders in monopolistic concerns are
making an income " unduly " large relative to their invest-
ment : for most shareholders will have bought their shares
in the market at prices in which the high returns, if there
are such, due to monopolistic exactions are already discounted.
To set against this distributional evil, as between people of
similar economic situations, there is the fact that many of
the persons interested in monopolistic concerns are wealthy,
so that, as between people of dissimilar economic situations,
monopoly revenue taxes are, pro tanto, distributionally good.
Perhaps, too, it may be claimed for such taxes that, in some
measure, they discourage people from attempting to form
monopolies with a view to exercising monopolistic power
over prices.
§ 2. If, then, the State takes no direct steps to prevent
the mulcting of the public by the exercise of monopolistic
power, there is a good prima facie case for the imposition of,
at all eveuts, moderate taxes upon monopoly revenue, i.e.
that part of a monopolist's income which results from the
exercise of monopolistic power in forcing selling price above
supply price.
§ 3. The exercise of monopolistic power is, however, in
general, highly anti-social, since it involves deliberately
restricting the output of the monopolised good below the most
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